Balance Sheet as at 31st March 2018 T ;J

HIV/AIDS
Alliance
A At As At
Note No. March 3tst 2018 March 31st 2017
® ®
CORPUS FUND & LIABILITIES
Share Capita! 3 > 3
General Reserve 4 44,644,596 59,770,709
44,844,508 S5,170700
CURRENT LIABILITIES
Program Fund Balance B 43,065,667 58,886,876
Other Current Liabilfties 8 15,795,020 15,767,768
39,760@7 74&644
104405283 134428353
ASSETS
Hpﬂ CURRENT ASSETS
Fixed Aesets 7 25,908,144 41,034,258
Long Term Loans & Advances 8 32,643,750 32,838,800
A 58,551,804 73,873,058
CURRENT ASSETS 5
Cash & Cash Equivalent -} 18,880,483 40,709,299
Short Term Loans and Advances 10 28,172,896 19,842,096
M
104,408,283 134,425,353
Significant Accouriting Policles
The accompanying notes are an integral pant of the
Balance Sheet 20
As per our Report of even date attached
India HIV/AIDS Alllance
For on tha behalf of Board

Tusher Palotkar Mehta §. Y. Quraishi

Director- Finance Chief Executive  Chair.Board of Directors
No.: 81479 : & Operations

Dated : 08 October 2018
Place : New Delht




Statement of Income and Expenditure
for the Year ended 31st March 2018

Note
No.
INCOME
Other Income 11
EXPENDITURE
Employee Benelfits 12
Other Expenses 13
Significant Accounting Policles
The accompanying notes ars an integral part of oF
the statemetn of Income & Expenditure 2

As per our Report of even date attached

For Ray & Ray
Chartered Accountants
Firm Registration No: 301072E

Membership No.: 81479

Dated : 05 October 2018
Place : New Delhi
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Director- Finance
& Operations

HIV/AIDS
Allance
Year ended Year ended
March 31st, 2018 March 31st, 2017
® ®
1,897,901 1,698,244
1,897,801 1,598,244
264,917 293,133
1,632,984 1,305,111
1,897,801 1,508,244
India HIV/AIDS Altiance
For on the behalf of Board

8. YQurdshl
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Notes Forming Part of the Balance Sheet Allliance

NOTE 3 SHARE CAPITAL

Company is limited by Guarantee. Liability of shareholder is limited by guarantee. Every member of the company undertakes to contributre
to the assets of the company in the event of its being wound-up while he is a member or within one year after he ceases to be a member, for
payment of the debts and liabilities of the company contracted before he ceases to be a member, and the costs, charges and expenses of
wounding-up and for the adjustment of the rights of the contributories among themselves, such amount may be required, not exceeding Rs.
100,000/ (Rupees one Lac).

Right of Shareholder

Liability of shareholder is limited by guarantee. As company is registered under section 8 of the Company Act, 2013 (earlier known as 25 of
the Companies Act, 1956), shareholders are not entitled to any dividend.

As At As At
NOTE 4 GENERAL RESERVE March 31st, 2018  March 31st, 2017
(®) ®
a) Corpus Fund
Balance at the beginning of the Year 18,736,452 18,736,452
Add receipt/transfer - -
Balance at the closing of the Year 18,736,452 18,736,452
b) Fixed Assets Fund (Note 22) 25,908,144 41,034,257
44,644,596 59,770,709
NOTE 5 PROGRAM FUND BALANCE (NET) 43,965,667 58,886,876
NOTE 6 OTHER CURRENT LIABILITIES
Statutory Dues 1,843,259 2,602,765
Expenses payable to NGOs/Pariners 62,306 -
Expenses payable to Vendors 8,171,096 8,324,678
Contribution to Leave Encashment Fund 462,622 213,467
Contribution to Gratuity Fund 4,221,345 2,786,024
Expenses payable to Staff 652,689 910,723
Other Payable 381,703 930,111
Inter Book Balance 0 -
15,795,020 15,767,768
NOTE 8 LONG TERM LOAN AND ADVANCES ( Considered Good)
Tax Deducted At Source 2,923,599 3,118,649
Recoverable from Income Tax 24,863,000 24,863,000
Security deposit 4,857,151 4,857,151
32,643,750 32,838,800
NOTE 9 CASH AND CASH EQUIVALENT
Cash in hand 35,478 56,956
Cash at Bank in Current Account 19,123,414 40,147,456
Fixed Deposit less than three months maturity 521,601 504,887
19,680,493 40,709,299
NOTE 10 SHORT TERM LOAN AND ADVANCES ( Considered Good)
Advances recoverable in cash or in kind or for the value to be received * 12,587,268 7,090,125
Advances Recoverabie from Stafi 3,505,308 4,450,518
Advances to NGO Partners 10,035,320 8,272,353
Securily deposit 45,000 30.000

842,996

>

i
‘S?\?IMDS

26,172,896

* Note : Including due from related party "Alliance India Technical Support Hub" of Rs 56,839,038




Notes Forming Part of the Statement of
Income and Expenditure

NOTE 11 OTHER INCOME
Interest
Donations

NOTE 12 EMPYOEE BENEFITS
Program Staff

Salary
Contribution to Provident Fund
Staff Welfare Expenses

Administrative Staff

Salary

Contribution to Provident Fund
Staff Welfare Expenses

NOTE 13 OTHER EXPENSES
A) Programme Implementation Expenses

Workshop Expenses
Books and publications
Travelling and conveyance

B) Technical Assistance & Capacity Building

Consdultants fees, etc

C) Other Expenses
Rent

Office expenses
Payment to Audilors {(Note 20)

Total (A+ B+ C)

India ’:

Alliance
Year ended Year ended
March 31st, 2018  March 31st, 2017
@) (4]
1,562,410 909,945
335.491 688,299
1,897,901 1,598,244
197,147 177,119
14,786 13,284
- 17,712
49,287 70,848
3,697 5,314
- 8,856
264,917 293,133
767,233 505,958
14,208 24,737
136,270 151,808
917,711 682,503
99,456 76,415
99,456 76,415
207,438 144,951
18,979 21,742
389,400 379,500
615,817 546,193
1,897,901 1,598,244

ia .
'Ln!clj\ 1771\~

&



Q0LIEyy
. SQAIV/AIH
\ o BPU

LIZ'619T 650'FE0"LY 925'659'9

1E€°285'SC - GO8'EE0'6) 06¢°'129'99 - 9LE'896 ¥¥ ¥10'259'+2 183, SNOAalg
65Z'YCO'LY ¥¥1'808'S2 ¥S0'P8Z'Y . 126'969'91 £C1'L88°5T 66176189 - 608°0/5°L 068712999 {8+ v)imo) pund
S08'G16'0Z £BY'6YL'9L 192'0v8'0L - 22€'99L°01 SPE'EL 052'686'9Z - 05L'696'0Z asamyos padojanag
slessy eiq|Buviui (9
Yol 199'852°'6 88LCYFLE - 666'0£6'S 881ELS'GC 6y 20Z LY - 60805} 0v0'1E0'6E 18101
91’986 £18'60L SEZ'ErY'D - 161°pEP £60'600'9 85L'E51'L - 026202 8€T'56'9 wawdinb3 eowo
£PL'ETL 258’6y §S2'666'2 - tri'LoL ¥11'868'C 201'6¥0'C - 0s2'2e 258'120°C sBunyd pue aunpung
$95'850'CL 9€6'966'8 8K2°100°22 - 192'G6E'S 186'509'aL #81'000'LE - 6£9'GEE"L S¥5'v99°'62 sondwo)
sy ejqbuel (v
1eeA ay} Buunp 1904 o3 Bupnp Jeek
L1029%1€ 21029818 8102184E Kuewsnipy Jeak 210218} 8LOZISIE swswisnfpy ayy Bupnp 210281
ydsel e sy YR ¥ SY yose e sy | suoniejeq vo sy 104 1Moy Ie sy | yasewjeseison | rsuonejeg uoNPPY 1pdy 1e sy 180D nessy
%9078 L3N NOILVIOI¥d3A D019 SSO¥D
(3) 01 nowy
oueiy S]9SSY pPaxi4 [ SejoN
SAm /Al

2ipu)

<J




yeor wnooay sbuiAeg $ sisodeq pem 6O -
tev'see (suaauon) iy spry pug -
USRS |
1218122 {oty uHHPUN JrqoiD oL,
AEY'50'PE 09¢ 4
08L'L18 > 4 eBunyy Amdwy
szz'esz Busd waots ~
SOV LO¥L s punj miae - 85T'260'Y {umesiy AnA) UORSPUNO SPIY ApeyD -
e vogepuno yespens - SZOLELL {4vr3) voREpUNC eV UUOr UoKZ =
ose'ezs’es (oisy HHdpund oo syt - 005's0L'y UOHEPUNO DIV VW -
cizees’z 09 IHd - | oswsso'eis (usBuAUN 4 RaorD S, -
j eteoev'st alusyd Adury - 000'952’1€ (DaD) uoguanaLy pue joqUCD 0888 Jof DY -
zLL'208 By maotD - $09°108'92 sousY SOIV/AIH iSuogBumey ~
(1 757ryd {reon ARA) uosmpuncd spiv Aueyd -~ | | cos'scv'aas PO VIRISTOSRNGU0) |
004 (opes0) vonepuno.t spiv KipeyD -
060'562'22 (vra) vogepuno spy wopr uog -
C80'ON9'Z UOROPUNO SPIY OV -
sig'oL'zes (useyAlpung aoid sul - | | se0'bes'es seLis92s oize SOUTARY pue SUB -
v28'vRe'ts (O00) LOPUBASIY PUS J01UOD BERREI] 0 O] - cczen’or yueq e yse -
isgaesoe SUBIY SAIVIAIM RUSHBWNY - 958'5 s . oy by yseD -
PO WerS/USATRuES | I VORI
() wooury o i @) wooury oot o
uopediddy 0205
AUuelly
SAIV/AIH 81L0Z YdJe ISLE papue Jea ay) Joj uopedyddy pue $82.nog jo Juswalels

.nlﬂ_




0UByy
SAIV/AIH

“sreUeUY ay) uo 1oedw; Buipuodsauod AUk Jnoww LMD WAWISNIPE 3 U] IR0 PALEO LASG SBY SAOURIEG JO LONEIYISSBIO-U / BuidnosB-a] PUN) JOJUI LIBLD 'SI0UOP SNOUBA YIM BL0Z YRJEW ISLE UO SE SI5URIRE PUNJ 3U) 9jau00al ¢

X elpu
@ U _ "HINO0Y |RIBUBS) AURBE SO JIPUN LWMOYS UIBY SBY PUB PEIY JOUOP YDIAS AUB JSPUN PISOPSIPD 10U SlUBWAS:
WAaABGGI) JACAR PUE JIAD d oy 'pesy wesboid J10ads SY) JIPUN PASOPSIP LIS SBY AIRGEY SIN SPIBMOY Spew Juawked ay) Waueq 3akowa - gt S A Aq panbas se pagrenb ay) Aq panjeA S} JUSWYSEIUT 9ARST pue AumeiB Joj sanmqe at
199'598'sy - 11£'85€°089 626'czeYTL - €01°2E9'599 928°988'8S
= ) 0L¥'29s°L - OLp'28S'L  -| OLP'ZeS") - sjunoaoe ainyipuadxy pue SwodU| 0} pajed
- sstene 662'889 862'889 @snppuedx3 Jo uo
2£9°108'6 pE0'9L9'9 -| si8'6z0' 8Ly's1z'e €gl'ost 6E2'550°9 (o/v jeseueD) sauejes
[ Bi B di
szv'er . . szv'ab . . . AlH Y Bulaea] LinoA Joj wesBold Buiping (IS Jeysney, uawaidi) UONEPUNO Us:
‘al ol . " gt ot apnt spoye uonuaaald
6eb'oLa’t s8L'sLz’e 852260y 85280 AlH 10 ved e se (g31d) sxeifydold asnsodx3-a14 O) SSIIVB PUB JO SSBUIIBME 8SEIIOU] (UHERH AA) uonepuUNO SPIY /
ot rerat N . eart o sBrip
296'095'6 088'cz'0e 898'vBL'Or | 122'51L | Z1Z'1BL'LE Ser'gez'zL 100(ur oM adosd Joj SBOIAIGS LORINPAI LWIIEY PUE AH |BHLUSSSa 0} SS90V BuIseaIou] (e1sw ¥H)pun |
9zz'Les'L - €12'ees'zL 6LV ¥S0'YL 8e¥'¥S0'PL - AlH 4Q pejoajy suonemndod Ao J0) S30BS AH JO WNNURLOD B} SS00Y sabexur 0¢
1] S8S°EL S85'EL G8S'El uoNINPaY WIEH UO UOROY Ajlunwwio) eipuj pean
PRS- . . ‘s o et s19)1sBunok
S90°1827 S¥8°00L 0L6'L86'C 016°'186°C 10j Bujiping (s pue AlH UM Bujay eidoad o) seowuss poddns pue ased Butpirosd (242e10Q) UOnEPUNOY SPIY A
ranct 4 . ot o e g 3t ro et R epu| Ui suonenjdod Aay Buowe (DQ2) uohu
8Zr'90EY vee'yeg'ie 26v'8LE L2 000'sSLLe voS'9LEY 21wapid3 SAIVAIH ey 0} esuodsar pue Asesoape oy Buipying Aioeded Ajaidos 1A1D pue (05)u0D) aseasiq o) 2
[ . PO . . . ) . . B1pyy
080'Z¢vE’y Zr0'c gLE'08Y'SL 05v's28'02 Liv'8 0sL'tL1'ee JAYA [ tArd i 546U uBWINY pUE (HS) YIEBY fenxes sSa00e 0) Sesly pue sepueBsuel) Busemodwz ebueyny
g . PR ‘apat e .t h e Jopusbsuel] * SO Bunsal e yijea
v69'2yic - sur'ele 080'$82'62 1555612 S29'LIE'LL 6v8'chL'0l BAH pug sop L WS Joj S Bunse) AIH PUE WIBSHI ( 1v/r3) uonepuno. spiv uyor
902'1L5T - TL1°288 8ie'ce8 522’65 eSL'YLS a1edulesy SAIV/AIH ) 552038 pue sbujuesw yiesy S1aquIdW AUNUALOD) Bung |
190'veL'8 - 660°'9p8'Z S91°08G'LL 005'60L'Y $99'v48'9 SIOIOM XOS 3BUId J0) SIVNAIGS UIBSH SARNPOIdey pue |BNX9S 0} SS300Y Buisessou) UoREpPUNO SPYY
- 0EPLIbLS - £PL VLS - ShLI9LS SIpI Ut Al uolsS LW UES
Yum Buiay suosiad jo siyBu 1 yieay aanonpoidal pue [Bnxas JeNeq SPIBMO) BUBUIOA
"BIpU| Ul SPIY
828°L61'F 000'0% S15'101°42S PPY'BEE'LES | 625849 050'689'61S $98'666'01 AIH Yum Buin eidoay 10; uoddng pue aJes) Buipiacid asoty) Se [[eMm SE 'SSIuUNWWod {ueeyia)puny jeqor
eufiy pue sopusbsues | ‘WS 1eUeq 1By} swajsAs Aunwwoo Buisyibuang
P St _ Copenact ~ ~ et ysapeld elypuy jo suaibay
620'cze's 455°60L°S 985 ZEY'PL 985'Zep'vl ewesseeAey 3 BUBBUAIL U LORUSARII AIH 10} SIEUEISNS BulysIqeIsT uojiepuno sAe epuiew
Z6¥'L9E'L | 02£'v08'S | 2£9'82L°0E §2£°286'e2 - #09'108'82 0£8'8€2'S - uonaNpaYy WueH uo UONJY Aunwwo) souelY SAIV/AIH [BUOnE
810Z°¢0'LE seak 2002'00°4
uo se asuejeg ahnﬁ_wﬂﬁ.q a3 Bupunp sjueis | (4N1) je30L 88U Mﬂﬂﬂoﬂ.ﬂummﬂﬂm.m uo se 3L, swhuelBoig siouoq jo dweN
Jwwesboig N §0 uogiedddy ouejeg Bupuado
@) vt unoury JONVIVE ONN4 WVNDOXNC
aouely
SAIVAIH

2Ipu|

<



2

India
HIV/AIDS
Cash Flow Statement for the year ended 31st March, 2018 Alliance
Year ended Year ended
March 3tset, 2018 March 31st, 2017
A CashFromOperating Activities ¥ 3
Surplus/ deficit as per stalemant of icoms and Expendifure . '
Ierest Recaived (1.562.410) (609.945)
Movement in Programme Fund { Net) (14921.208) (13841944
Total (1848319) asa1889)
Adjustment for:
Loans and Advances (6,320,000} 7.807.418
-Liabiities and Provisions 27252 8876616
-income Tax Payment (Net) 3 195,050 @0i723)
Cash gensrated from operating activities p2801218) (5TmesTE
8.  CashFrom Investing Activities
“intarest Recaivad 1.562.410 1,679,899
Cash From Investing Activities w m
Net Increaseldecrease in cash and cash equivaients (A+B) {21,028.806) (86,218.880)
Cash & Cash Equivalents at the beglaning of the year _..40,709.290 26937979
Cash & Cash Equivalents at the and of the year 19,680,433 40709.300

Note ! The cssh flow statement has been prepared on the basis of indirect Method. Purchase of fixed assets out of donsted funds
has been shown under movement In project fund payment as per requiremant of the grant agreement and has been shown as part of

Membership No.: 91479

Daied : 05 Oclober 2018
Piace : New Delni
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Alliance

GENERAL INFORMATION

The Company has been incorporated as a private company limited by guarantee under Section 8 of the
Companies Act, 2013. The Company is also registered under Section 12AA of the Income Tax Act, 1961,
The Company is operating in partnership with Civil Society, Government and communities to support
sustained responses to HIV in India that protect rights and improve health. Complementing the Indian
National Programme, the company builds capacity, provide technical support and advocate
strengthening delivery of effective, innovative, community-based HIV programmes to vulnerable
populations affected by the epidemic.

SIGNIFICANT ACCOUNTING POLICIES
ACCOUNTING CONVENTION

The Company has prepared these financial statements to comply with the Accounting Standards on a
going concern basis notified under the Companies Accounting Standard Rules, 2006 and the relevant
provisions of the Companies Act, 2013. The financial statements have been prepared on accrual basis
and under the historical cost convention. The accounting policies have been consistently applied by the
Company and are consistent with those used in the previous year.

USE OF ESTIMATES

The preparation of the financial statements in conformity with the generally accepted accounting
principles requires estimates and assumption to be made that affect the reported amount of assets and
liabilities on the date of the financial statements and the reported amount of revenues and expenses
during the reporting year. Difference between the actual result and estimates are recognized in the year
in which the results are known/materialised.

FIXED ASSETS

Fixed assets procured for projects are, in the first instance, debited under various programme heads as
per the requirement of the donor agencies. Subsequently, these assets are reflected in the Balance
Sheet by debiting Fixed Assets and crediting Fixed Asset Fund.

The Fixed assets so reflected are stated at cost less accumulated depreciation. Cost is inclusive of freight,
duties, levies and any directly attributable cost of bringing the assets to their working condition for
intended use.

DEPRECIATION/ AMORTIZATION

No Depreciation is provided/claimed in the Statement of Income and Expenditure

The useful life of assets are as under: -

Assets Estimated Life of Asset (years)
Computers {including servers) 5
Furniture & Fixture 7
Office Equipment 7
Computer Software 4

Depreciation on assets procured out of grant fund and reflected in the Balance Sheet is calculat
the basis of useful life of these assets as estimated by the management.

india

LI/AIDS
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2.6

2.7

India %

HIV/AIDS
Alliance
REVENUE RECOGNITION
i) Voluntary Contribution & Unrestricted Grant of revenue-nature are recognized as income in

ii)

iii)

the Statement of Income and Expenditure along with the related costs which they compensate.
Such Grant Income has been shown separately in the Statement of Income and Expenditure.

Restricted Grants represent grants that form a legal obligation and result into increase in the
net worth of the Company. These are credited to the Program Account in the Balance Sheet,
without routing it through the Statement of Income and Expenditure.

Restricted Grants are utilized as per the conditions of the grant agreement and to the extent
utilized they are netted off from the Programme Fund Balance. The balance of unutilized grant
is reflected under Programme Fund Balance under Current Liabilities in the Balance Sheet.

Upon completion of the life of obligation of the restricted grant surplus grant remaining
unutilised if any, is, either in compliance with the grant agreement or upon due consent of the
granting authority, either returned to the granting authority or transferred to unrestricted grant
or income in the statement of Income & Expenditure.

Income from interest is credited to revenue in the year of its accrual on time proportion basis
taking into account the amount deposited and rate of interest. The income is stated in full with
the tax deducted thereon being accounted for under the head tax refunds/ payments.

ALLOCATION AND APPORTIONMENT OF EXPENSES

i)

Expenses identifiable with restricted grants including manpower have been charged to those
grants as per approved Budget/Annual Plan. Other common expenses pertaining to restricted
grants not identifiable with any particular grant have been apportioned proportionately among
the various grants.

ii} Expenses incurred for other charitable & administrative activities are charged off to the
Statement of Income & Expenditure to the extent of unrestricted grant/ other income received
during the year.

EMPLOYEE'S BENEFITS

Employee Benefits are accounted for as under:

a)

b)

Provident Fund and Pension Contribution- as a percentage of salary / wages as per the provision
of the Employees Provident Funds and Miscellaneous Provisions Act, 1952.

Gratuity and leave encashment is maintained as a defined benefit retirement plan (Funded) and
contribution is made to Fund Manager, as per Company’s Scheme. Further provision/ write back,
if any, is made on the basis of the present value of the liability as at the Balance Sheet date
determined by actuarial valuation following the Projected Unit Credit Method. Provision is
treated as a liability and write back is treated as an assets to be adjusted against future liability.

india
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LEASE

Leases where the lessor effectively retains substantially all the risks and benefits of ownership of the
leased assets are classified as operating leases. Operating lease payments are recognized partly as an
expense in the statement of profit & loss and balance under various program expenses.

PRIOR PERIOD ADJUSTMENTS, EXTRA ORDINARY ITEMS AND CHANGES IN ACCOUNTING POLICIES

Prior period adjustments, extraordinary items and changes in accounting policies having material impact
on the financial affairs of the Company are disclosed. .

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

Provisions involving substantial degree of estimation in measurement are recognized when there is a
present obligation as a result of past events and itis probable that there will be an outflow of resources.
Contingent Liabilities are recognized only when there is possible obligation arising from past events due
to occurrence or non-occurrence of one or more uncertain future events not wholly within the contro!
of the Company or where any present obligation cannot be measured in terms of future outflow of
resources or where a reliable estimate of the obligation cannot be made. The obligations are reviewed
at each Balance Sheet date and adjusted to reflect the current best estimates. Contingent Assets are
neither recognized nor disclosed in the financial statements.

EVENTS AFTER THE BALANCE SHEET DATE

Events occurring after the date of the Balance Sheet, which affect the financial position to the material
extent, are taken cognizance of.

dia > A\
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Notes to Accounts, cont.,

15. The Company has filed income tax return for various assessment years u/s 12A of the Income Tax Act
1961. During the assessment of the returns filed, the Assessing Officer denied the Company’s claim of
being a charitable organisation and made demands/disallowances in some of those years which has
been contested by the company at various forums. The status these assessment are given as under:

Assessment Nature Demand/Disa Forum Status
Year llowances where the
(Amount) matter is
pending
2009-10 Objection on Nil ITAT Order in favour of the
Charitable company, not
Status contested by the
department at any
higher forum.
2010-11 -do- 2,48,63,000 | ITAT CIT (Appeals) decided
in favour of company.
Matter pending at
ITAT.
2011-12 -do- Nil CIT Order in favour by CIiT
(Appeals).
2012-13 -do- 4,69,05,850 aT -do-
{no formal
demand
raised)
2013-14 -do- Nil CIT -do-
2014-15 -do- Nil CIT -do-
2015-16 -do- Nil CIT -do-

The company has successfully contested these decisions of the department at various higher forums
and obtained favourable decisions. The company expects favourable decision for the cases pending at
various forum too as the nature of observations are similar to those which has been decided in favour
of the company by the appropriate authority.

Accordingly, the company maintains that the above demands are unlikely to be crystallised in any
material respect and hence no provision is considered necessary.

16. The Company has not received any information / memorandum (as required to be filed by Suppliers /
Vendors with the notified authority under Micro, Small and Medium Enterprises Development Act,
2006), claiming their status as Micro, Small or Medium Enterprises. Consequently, the amount paid /
payable together with interest paid/ payable to these parties under the Act is Nil.

17. In the Opinion of Board, the value of realization of Current Assets, loan & Advance in ordinary course of
Business will not be less than the amount at which they are stated in the balance sheet and Provision
for Known Liabilities has been made.

18. Balances under the head other current liabilities and loans and advances- short-term and long term,
are subject to confirmation /reconciliation.

19, The company has a proper system of recording all direct cost related to each program fund separately
which inter alia includes cost for traveling, manpower, printing, and stationary, TA/DA, hiring charges,

India Dﬁ A
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conveyance, Training, workshop & meetings etc. These are shown as application as per conditions of the
grant agreement in respect of each fund.

Payments made to auditors including service tax are as under.

Year ended Year ended

March 31* 2018 March 31% 2017

. For Statutory Audit L4 g
3,89,400 3,79,500

Il.  Out of pocket expenses TNIL 240,250

The payments made for statutory audit has been charged to the Statement of Income & Expenditure.
The payments made for other services and related out of pocket expenses have been charged to
respective program fund account.

Company has entered into operating lease agreement for the leasing the office space. Detail of minimum
lease payments:

General Description of the Company’s operating lease arrangements.

The company has entered into operating lease arrangement for office premises. Some of the significant
terms and conditions of the arrangement are:
arrangements may be generally terminated by either party by serving notice period;
the lease agreements are generally renewable on expiry subject to mutual arrangement;
the company shall not submit, assign or part with possession of premises without prior written consent
of lessor.

The lease rent of X 2, 07,438/- (2017; X 1, 44,951/} in respect of the above has been charged to
statement of Income & Expenditure. The balance of %1, 59, 85,562/- (2017 - %1, 57, 26,049) has been
charged under various Programme fund accounts.

The Assets procured out of the project fund are charged off as project expenses as per condition of the
grant agreement. Depreciation on the assets are therefore not debited to the statement of Income and
Expenditure Account. However, to reflect the fixed Assets in the financial statements, the same are
capitalised with the cost of the assets by crediting Fixed Assets Fund which is shown under reserve and
surplus., Depreciation on the assets are directly adjusted under the Fixed Assets and Fixed Asset fund at
respective rates estimated by the management.

Since the treatment of Assets and its depreciation is program/donor dependent, the useful life of assets
as estimated by the management is different from useful life as per schedule 1l of Companies Act 2013.

Provident Fund and Pension Contribution is made as a percentage of salary/ wages as per the
provisions of the Employees Provident Funds and Miscellaneous Pravision Act, 1952.

The company provides for retirement benefits in the form of gratuity and leave encashment, for which
the liability is determined using the projected unit credit method with actuarial valuations being
carried out at each valuation date.

Gratuity is maintained as a defined benefit retirement plan {(Funded) and contribution is made to Fund
Manager, as per Company’s Scheme. Further provision/ write back, if any, is made on the basis of the
present value of the liability as at the Balance Sheet date determined by actuarial valuation following
the Projected Unit Credit Method. Provision is treated as a fiability and write back is treated as an
assets to be adjusted against future liability.
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23.2.2 Disclosure relating to Defined Benefit Plan as per actuarial valuation as on 31.03.2018 as certified by

Attrition Rate: 20%

Actuarial assumptions

Salary escalation Rate : 5%
Gratuity Ceiling: with cap of 20lakhs
Life covers Ceiling: with cap of 10 lakhs

Amountin ¥
Results of Valuation
Summary Sheet
2018 2017
a) Initial Contribution towards past 7,682,144 73,13,885
Service Gratuity
b} Annual Contribution Towards Future 0 3,41,436
service Gratuity
¢} Life Cover Sum assured 43,716,944 1,72,27,815
d} Life cover Premium w/o tax 75,895 0
e) GST 13,661 0
f) Life cover Premium with tax 89,556 0
g) Total Premium Payable {a+b+d+e) 7,771,700 76,55,321

23.2.3 Leave Encashment Benefit

Leave encashment is maintained as a defined benefit retirement plan (Funded) and contribution is
made to Fund Manager, as per Company’s Scheme. Further provision/ write back, if any, is made on
the basis of the present value of the liability as at the Balance Sheet date determined by actuarial
valuation following the Projected Unit Credit Method. Provision is treated as a liability and write back
is treated as an assets to be adjusted against future liability.

Year-end liability for accrued leave including compensated leave has been accounted for on the basis
of Actuarial valuation based on Projected Unit Credit (PUC) method.

2018 (funded) 2017 {funded)
1ALM 2006-08 ULTIMATE IALM 2006-08
Mortality Table ULTIMATE
Superannuation at age 65 65
Early retirement 17.79% 17.79%
Valuation rate of Interest 7.400% 7.400%
Salary inflation rate assumed 10.00% 10.00%
PROJECTED UNIT CREDIT PROJECTED UNIT
Formula used METHOD CREDIT METHOD
Results of valuation sy
Accrued days leave 439 240
Accrued encashment 1178400 1168869
1264902 1255371

Accrued leave liability ¥

Gratuity/leave encashment expenses have been recognised under the employee’s benefits/ relevant

program heads as per company policy.
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24 In accordance with Accounting Standard on “Related Party Disclosures” (AS 18}, the disclosure in respect
of transactions with the Company’s related parties are as follows:

a) Names of related parties® and description of relationships having transactions during the year:
i) Associates : Alliance Reglonal Technical Support Hub
*as certified by the management

b) Transactions carried out with related parties referred In (3) (i) above, in ordinary course of business:

Alliance Reglonal Technical Support Hub
Transactions Year ended Year ended
March 31* 2018 March 31% 2017
Expenses incurred on their behalf X56,89, 038 %33,51,651
Expenses Recoverable ® 6,12, 551 X 9,36,704

25 During the year, the company has recelved an order from Commissioner of Income tax (Exemptions), Delhi
withdrawing the registration of the company as a charitable organization under section 12AA of the Income
Tax Act 1961 on the ground that the activities of the company do not fall under the revised definition of
“charitable purpose” against which company has filed an appeal with the Income Tax Appellate Tribunal
and expects a favorable outcome.

The Company firmly believes that the activities are very much within the scope of the definition of income
under section 2(15) of the Income Tax Act 1961. As such, the provision of Accounting Standard A$22 in not
applicable to the company.

26 The company has received refund for the assessment year 2012-13 during the year. The company Is
following up with the tax authorities and expects the release the remaining amounts aggregating to Rs.
27,786,599/~ Including Rs. 2,48,63,000 transferred by the company’s’ banker at the Instruction of the
recovery department of the income tax. In view of the management these are fully recoverable and no
provision Is required for them.

27 The Previous year’s figures have been regrouped, rearranged and reclassified wherever necessary to make
it comparable with current year figures.
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